THE BUGLE GROUP
2356 Glacier Lane
Santa Maria, CA. 93455

October 5, 2007

Exceleron, LLC

679 Monterey Street

San Luis Obispo, CA 93401

Attn:  Erin Newman

RE: TITLE FOR HUASNA LEASING PROJECT

Dear Erin;

Pursuant to your instructions, | have examined the title to the property described as:

Lot 4 and the East 1/2 of the Southwest % and the Southwest 1 of the Southeast 1/4 of Section
30, Township 12 North, Range 33 West, San Bernadino Base and Meridian, San Luis Obispo
County, California.

Assessors Parcel Number is 085-271-004.

Ownership, per the most recent conveyance affecting this property, vests in:

HOWARD D. MANKINS AND AILEEN MANKINS, ET AL

Respectfully submitted,
r4

Vs

/

Mey(i’n K. Brown, Certified Professional Landman # 3291

/ b,
/ /
/ 74
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FEE:
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GUARANTEE

$125.00 ORDER NO.:  4001-::868917
$125.00 YOUR REF: MANK.INS

First American Title Insurance Company
a California corporation, herein called the Company

GUARANTEES

COUNTY OF SAN LUIS OBISPO

herein called the Assured, against actual loss not exceeding the liability amount stated above which the
Assured shall sustain by reason of any incorrectness in the assurances set forth in Scheule A.

LIABILITY EXCLUSIONS AND LIMITATIONS

L. No guarantee is given nor liability assumed with respect to the identity of any [sarty named or
referred to in Schedule A or with respect to the validity, legal effect or priority f any matter

shawn therein.

2. The Company's liability hereunder shall be limited to the amount of actual loss ustained by the
Assured because of reliance upon the assurances herein set forth, but in no event shall the
Company's liability exceed the liability amount set forth above.,

Please note carefully the liability exclusions and limitations and the specific assurances iifforded by this
guarantee. If you wish additional liability, or assurances other than as contained hereiri, please contact

the company for further information as to the availability and cost.

Dated: JULY 31, 2007 at 7:30 A.M.
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SCHEDULE A
LOT BOOK GUARANTEE
The assurances referred to on the face page hereof are:

That, according to the Company's property records relative to the following described real property (but
without examination of those Company records maintained and indexed by name):

Real property in the City of ARROYO GRANDE, County of SAN LUIS OBISPO, State of California ,
described as follows:

LOTS 1, 2, 3 AND 6 AND THE NW 1/4 OF SE 1/4 OF SECTION 30 TOWNSHIP 12 NORTH, RANGE 33
WEST, SAN BERNADINO BASE AND MERIDIAN, IN THE COUNTY OF SAN LUIS OBISPO, STATE OF
CALIFORNIA

APN: 085-271-001

RECORDED VESTINGS:
A. The last recorded instrument purporting to transfer title to said real property is:

GRANT DEED RECORDED NOVEMBER 5, 1985 IN BOOK 2769, PAGE 108. GRANTING FROM HOWARD D.
MANKINS TO HOWARD D. MANKINS, TRUSTEE OF THE ETHEL MAY MANKINS REVOCABLE TRUST

B. There are no mortgages or deeds of trust which purport to affect said real property, other than those
shown below under Exceptions.

No guarantee is made regarding (a) matters affecting the beneficial interest of any mortgage or deed of
trust which may be shown herein as an exception, or (b) other matters which may affect any such
mortgage or deed of trust.

No guarantee is made regarding any liens, claims of lien, defects or encumbrances other than those
specifically provided for above, and, if information was requested by reference to a street address, no
guarantee is made that said real property is the same as said address.

EXCEPTIONS:

The map attached, if any, may or may not be a survey of the land depicted hereon. First American
expressly disclaims any liability for loss or damage which may result from reliance on this map except to
the extent coverage for such loss or damage is expressly provided by the terms and provisions of the title
insurance policy, if any, to which this map is attached.

First American Title Company
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SCHEDULE OF EXCLUSIONS FROM COVERAGE OF THIS GUARANTEE

1. Except to the extent that specific assurance are provided in Schedule A of this Guarantee, the Company assumes no liahyility for loss or damage by
reason of the following: _

(a) Defects, liens, encumbrances, adverse claims or other mattirs against the title, whether or not shown by the public < :ords, )
(b) (1) Taxes or assessments of any taxing authority that levies taxes or assessments on real property; or, (2) Proceedlrigs by a public agency which
may result in taxes o assessments, or notices of such proceedings, whether or nat the matters excluded under (1) or (2) arw shown by the records of
the taxing authority or by the public records.

(€) (1) Unpatented mining claims; (2) reservatians or éxceptions in patents or in Acts authorizing the issuance thereof; (
to water, whether or not the matters excluded under (1), (2) or (3) are shown by the public records. o
2. Notwithstanding any specific assurances which are provided in Schedule A of this Guarantee, the Company assumes ni iability for loss or damage
by reason of the following: .
(a) Defects, liens, encumbrances, adverse claims or other matters affecting the title to any property beyond the lines of 17 land expressly described in
the description set forth in Schedule (A), (C) or in Part 2 of this Guarantee, or title to streets, roads, avenues, lanes, way¢: i waterways ta which such
land abuts, or the right to maintzin therein vaults, tunnals, ramps, or any structure or improvements; or any rights or eassments therein, unless such
property, rights or easements are expressly and specifically set forth in said description, . N

(b) Delacts, liens, encumbrances, adverse claims or other matters, whether or not shown by the public records; (1) whic~ are creqted,‘S{J“@f‘Gd, )
assumed or agreed to by one or mora of the Assureds; (2) which result in no loss to the Assured; or (3) which do not resull in the invalidity or potential
invalidity of any judiclal or non-judicial proceeding which 15 within the scope and purpose of the assurances provided.

(¢) The idantity of any party shown or referred to in Schedule A,

(d) The validity, legal effect or priority of any matber shown or referred to in this Guarantee,

2y water rights, claims or title

GUARANTEE CONDITIONS AND STIPULATIONS

1. Definition of Terms.

The following terms when used in the Guarantee mean:

(a) the "Assured"”; the party or parties named as the Assured In this Guarantee, or on a supplemental writing executed by the Company.

(b) "land"; the land described or referred Lo in Schedule (A) (C) or In Part 2, and improvernents affixed thereto which by l2w constitute real property.
The term "land" does not include any property beyond the lines of the area described or referred to in Sehadule (A) (C) v in Part 2, nor any right, titie,
interest, estate or easement in abutting streets, roads, avenues, alleys, lanes, ways or waterways.

(c) "mortgage": morlgage, deed of trust, trust deed, or other security instrumént.

(d) "public recards” : records established under state statutes at Date of Guarantee for the purpose of imparting constructive notice of matters relating
to real property to purchasers for value and without knowledge.

(e) "date": the effective date.

2. Notice of Claim to ba Given by Assured Claimant, )

An Assured shall notify the Company promptly in writing in case knowledge shall come ta an Assured hereunder of any cizim of title or interest which Is
adverse to the title to the estate or interest, as stated herein, and which might cause loss or damage for which the Comp.é iy may be liable by virtue of
this Guarantea. If prompt notice shall not be given to the Company, then all liability of the Company shall terminate with regar d to the manner or
raatlers for which prompt notice is required; provided, however, that fallure to notify the Company shall in no case prejul ce the rights of any Assured
under this Guarantee unless the Company shall be prajudiced by the failure and then only to the extent of the prejudice.

3. No Duty to Defend or Prosecute.

The Company shall have no duty to defend or prosicule any action or proceeding to which the Assured is @ party, notwil sianding the nature of any
allegation in such action or proceeding.

4. Company's Option to Defend or Prosecute Actions; Duty of Assured Claimant to Cooperatu,

Even though the Company has no duly to delend or prosecute as set forth in Paragraph 3 above:

(@) The Company shall have the right, at its sole option and cost, ta Institute and prasecute any actlon or proceeading, intarpose a defense, as limlted in
(b), or to do any other act which in its opinion may ba necessary or dasirable to establish the title to the estate or interest as stated herein, or to
establish the lien rights of the Assured, or lo prevent or reduce loss or damage to the Assured. The Company may take i1ny appropriate action under
the terms of this Guarantee, whether or not it shall be liable hereunder, and shall not thereby concede liability or walve vty provision of this
Guarantee, [f the Company shail exercise its rights under this paragraph, it shall do so diligently.

(b) If the Company elects to exercise its options as slated In Paragraph 4(a) the Company shall have the right to salect ¢ unsel of Its choice (subject to
the right of such Assured to object for reasonable cause) to represent the Assured and shall not be liable for and will nat |3y the fees of any other
counsel, nor will the Company pay any feas, cosls or expenses incurred by an Assured in the defense of those causes of z¢tion which allege matters
not covered by this Guarantee,

(c) Whenever the Company shall have brought an action or interposed a defense as permitted by the provisions of this Ciiarantee, the Company may
pursue any litigation to final determination by & court of competent jurisdiction and expressly resarves the right, in Its sale: discration, to appeal from an
adverse judgment or order,

First American Title Company
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(dy In all cases where this Guarantee permils the Company to prosecute or pravide for the defense of any action or procesding, an Assured shall secure
to the Company the right to so prosecute or provide for the defense af any action or proceeding, and all appeals thereln, 1! permit the Compaay to
use, at its opton, the name of such Assured lor this purpose, Whenever requested by the Company, an Assured, at the Company's expense, shall give
the Company all reasonable aid in any actlon o proceeding, securing evidence, obtalning witnesses, prosecuting or defeniling the action or lawful act
which in the opinion of the Company may be necessary or desirable to establish the title o the estate or Interest as stater! herain, or to establish the
lien rights of the Assured. 1 the Company Is prejudiced by the fallure of the Assured to furnish the required cooperation, L1e¢ Company's obligations to
the Assured under the Guarantee shall terminate.

5. Praof of Loss Damage, o

In addition to and after the notices required under Section 2 of these Conditions and Stipulations have been provided to t1: Company, a proof of loss
or damage signed and sworn to by the Assured shall be furnished to the Company within ninety (90) days after the Assurrd shall ascertain the facts
glving rise to the loss or damage. The proof of loss or damage shall describe the matters covered by this Guarantee which constitute t_he basis of loss
or damage and shall state, to the extent possible, the basis of calculating the amount of the loss or damage. [f the Comg: ny is prejudiced by thg
failure of the Assured to provide the requirid proof of loss or damage, the Company's obligation to such Assured under thi: Guarantee shall terminate.
{n addition, the Assured may reasonably be required to submit to examination under oatn by any authorized represantativi+ of the Company and shall
praduce for examination, inspection and copying, at such reasonable times and places as may be designated by any authazed representative of the
Company, all records, books, ledgers, checks, corruspondence and mernoranda, whether bearing @ date before or after Daie of Guarantee, which
reasonably pertain to the loss or damage. Furthar, If requested by any authorized reprasentative of the Comparty, the Assred shall grant iks
permission, in writing, for any authorized representative of the Company to examine, Inspect and copy all records, books, ledgers, checks,
correspondence and mermaoranda In the custody or control of a third party, which reasonably pertain to the loss damaga. All information designated as
confidential by the Assured provided to the Company, pursuant to this Section shall not be disclosed to others unless, In the reasonable judgment of
the Company, It is necessary in the administration of the claim. Failure of the Assured to submit for examination under o4:h, produce othar reasonably
requested information of grant permission to secure reasonably necessary Information from third partics as required in the above paragraph, unlass
prohiblted by law or governmental regulation, shall terminate any llability of the Company under this Guarantee to the Ass .red for that claim,

6. Options to Pay or Otherwise Settle Claims: Tarmination of Liabllity.

In case of a claim under this Guarantee, the Company shall have the following addltional options:

(a) To Pay or Tender Payment of the Amount of Liabllity or to Purchase the Indebtedness.

The Company shall have the optlon to pay or settle or compromise for or in the name of the Assured any claim which coul result in loss to the Assured
within the coverage of this Guarantee, or to pay the full amount of this Guarantee or, if this Guarantee is issued for the t4nefit of a holder of a
mortgage or a lienholder, tha Company shall have the option to purchase the indebtedness secured by said rmortgage or 34i lien for the amount owing
thereon, together with any costs, reasonable attorneys' fees and expenses Incurred by the Assured claimant which were autnorized by the Company up
to the time of purchase.

Such purchase, payment or tender of payment of the full arnount of the Guarantee shall terminate all liability of the Campziny hereunder. In the event
after nolice of clalm has been given to the Company by the Assured the Company offers to purchase sald indebtedness, {1 ¢ owner of such
indebtedness shall lransfer and assign said indebtedness, Logether with any collateral security, to the Company upon payment of the purchase prica.
Upon the exercise by the Company of the option provided for in Paragraph (a) the Company's obligation to the Assured . r dler this Guarantee for the
clalmed loss or damage, olher than to malke the payment required In that paragraph, shall terminate, including any obligitlon to continue the defense
ar prosecution of any litigation for which the Company has exercised its options under Paragraph 4, and the Guaranltee snll ba surrendered to the
Company for cancellation,

(b) To Pay Otherwise Settle With Parties Other Than the Assured or With the Assured Claimant,

To pay or otherwise sattle with other parties for or in the name of an Assured clalmant any claim Assured agalnst under “hils Guarantee, together with
any costs, attorneys’ fees and expanses incurred by the Assured elaliant which were autharized by the Company up to thi time of payment and which
the Company is obligated to pay,

Upon the exercise by the Company of the option provided for in Paragraph (b) the Company's obligation to the Assured under this Guarantee for the
claimed loss or damage, other than to make the payment requirad In that paragraph, shall terminate, including any obliga fon to continug the defense
or prosecutian of any litigation for which the Company has exarcised its options under Paragraph 4.

7. Determination and Extent of Liability.

This Guarantee is @ contract of Indemnity against actual monetary loss or damage sustained or incurred by the Assured «|imant who has suffered loss
or damagé by reason of reliance upon the assurancus set forth in this Guarantee and only to the extent hereln described. and subject to the Exclusions
From Coverage of This Guarantee.

The Uabllity of the Company under this Guarantee Lo the Assured shall not exceed the least ol

(a) the amount of liabillty stated Ih Schedule A or in Part 2;

(b) the amount of the unpaid principal indabtedness secured by the mortgage of an Assured morlgagee, as limited or privvided under Section 6 of these
Conditions and Stipulations or as reduced under Section 9 of these Conditions and Stipulatlons, at the time the loss or dirage Assured against by this
Guarantee occurs, together with interest thereon; or

(c) the difference betwean tha value of the estate or interest covered hereby as stated hereln and the value of the estate: or interest subject to any
defect, lien or @encumbrance Assured against by this Guarantee,

8. Limitation of Liability.

(a) If the Company wstablishes the title, or removes the alleged defect, lien ar encumbrance, or cures any other matter A¢sured against by this
Guarantee In a reasonably diligent manner by any method, Including litigation and the complation of any appeals therefrin, it shall have fully
performed its obligations with respact to that matter and shall not be liable for any loss or damage caused thareby,

(b) In the @vent of any litigation by the Company or with the Company's consent, the Company shall have no liability for iss or damage until there has
been a final determination by a court of competent jurisdiction, and disposition of all appeals therefrom, adverse to the tille, as stated herein,

(c) The Company shall not be liable for loss or damage to any Assured for llability voluntarily assumed by the Assured In seitling any claim or suit
without the prior written consent of the Company.

9. Reduction of Liability or Termination of Liability.

All payments under this Guarantee, except payments made for costs, altorneys' fees and expenses pursuant to Paragraph 4 shall reduce the amount of
llabllity pro tanta.

10. Paymaeant of Loss.

First American Title Company
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(a) No payment shall be made without producing this Guarantee for endorsement of the payment tnless the Guarantee hixi been lost or destroyed, in
which case proof of loss or destruction shall be furnished to the satisfaction of the Company.

(b) When liability and the extent of loss or damage has been definitely fixed in accordance with these Condltions and Stip 1 [ations, the loss or damage
shall be payable within thirty (30) days thereafler,

11. Subrogation Upon Payment or Settlement.

Whenever the Company shall have satlied and paid a claim under this Guarantee, all right of subrogation shall vest in the (impany unaffected by any
act of the Assured claimant,

The Company shall be subrogated to and be entitled to all rights and remedies which the Assured would have had against :iny person or property in
respect to the claim had this Guarantee not been issued. If requested by the Company, the Assured shall transfer to the 2 arnpany all rights and
remedies against any person or properly necessary in order to perfect this right of subragation. The Assured shall permil the Company to sue,
compromise or settle in the name of the Assured and to use the name of the Assured [n any transaction or litigation invohig these rights or remedies.
1 @ payment on account of a claim does nat fully cover the loss of the Assured the Company shall be subrogated ta all rict ks and remedies of the
Assured atter the Assured shall have recovered its principal, interest, and costs of collection,

12. Arbitration,

Unless prohibited by applicable law, either the Company or the Assured may demand arbitration pursuant to the Title Tnsuiance Arbitration Rules of the
American Arbitration Assaciation. Arbitrable matters may Include, but are not limited to, any contraversy or claim betwee 1 the Company and the
Assured arising out of or relating to this Guarantee, any service of the Company in connection with Its issuance or the bredch of a Guarantee provision
or other obligation. All arbitrable matters when the Amount of Liabllity is $1,000,000 or less shall be arbitrated at the opticn of either the Company or
the Assured. All arbitrable matters when the amount of liability (s In excess of $1,000,000 shall be arbitrated only when ijreed to by both the
Company and the Assured. The Rules in effect at Date of Guarantee shall be binding upon the parties. The award may in:lude attorneys' fees only if
the laws of the state In which the land is located permits a courl to award attorneys' fees to & prevalling party. Judgmen. ipon the award rendered by
tha Arbitrator(s) may be aatered In any court having jurisdiction thereof,

The law of the situs of the land shall apply to an arbitration under the Title Insurance Arbitration Rules.

A copy of the Rules may be obtalned from the Company upon request.

13. Liability Limited to This Guarantee; Guarantee Entire Contract.

(@) This Guarantee together with all endorsaments, if any, altached hereto by the Company is the entire Guarantee and cCoiract between the Assured
and the Company. In interprating any provision of this Guarantee, this Guarantee shall be construed as a whole.

(b) Any claim of loss or damage, whether or not based on negligence, or any action asserting such claim, shall be restricte to this Guarantee,

(¢) No amendment of or endorsement to this Guarantee can be made except by a writing endorsed hereon or attached h gto signed by either the
President, a Vice President, the Secretary, and Assistant Secretary, or validating officer or authorized signatory of the Coridany.

14, Notices, Whare Sent,

Alf notices required to be glven the Company and any statement in writing required to be furnished the Company shall ini:lude the number of this
Guarantee and shall be addressed Lo the Cormpany at 2 First American Way, Bldg 2, Santa Ana, California, 92707,

Flrst American Title Company
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RECORDING REQUESTED BY 0 798 l £ 10 BOO 3'00 HE[:F
07981£30° DO000LL0 TAX
0 @
TITLE INS. & TRUST COMPANY 7981$£30° D00010.00 spel
07981£30° 0000174011
Nome r—MR AND MRS, HOWARD D. MANKINS h]
e MR. AND MRS, HAROLD D. MANKINS
Adren 200 HILLCREST DRIVE
Sir % lﬁRROYO GRANDE, CALIFORNIA 93420
‘
MAIL TAX STATEMENTS 1O m’ NO' 13‘.”1’?
. 7 OFFICIAL RECORDS ~
Name SAN LUIS OBISPO CO., CAL
sdien  SAME AS ABOVE ADDRESS MAR 30 1979
D | N WILLIAM E. ZIMARIK
COUNTY RECORDER
TIME
8:03 np
SPACE ABOVE THIS LINE FOR RECORDER'S USE
Individual Grant Deed
P p— THIS FORM FURNISHED BY TICOR TITLE INSURERS P 85~271_Ol\\ o
SURVEY MORMUaxi 7 (o $10 09
The undersigned grantor(s) declare(s) :
Q Documentary travsfer tax is §_1a#¢ —
J ¥ ) computed on full value of properl) con\c)ed or
() computed on full value less value of liens and encumbrances remaining at time of sale.
:\ (X') Unincorporated area: ( ) City of , and
{\l/? FOR A VALUABLE CONSIDERATION, receipt of which is hereby acknowledged,
l/" BERTRAM I. NESBITT AND ROSINA NESBITT, HUSBAND AND WIFE
r\\(} hereby GRANT(S) 1o HOWARD D. MANKINS AND AILEEN MANKINS, HUSBAND AND WIFE

END OF DOCUMENT

the following described real property in the

County of SAN LUIS OBISPO

AN UNDIVIDED ONE-QUARTER (1/4) INTEREST IN AND TO THE FOLLOWING PROPERTY:

LOT &4, THE EAST ONE-HALF OF THE SOUTHWEST ONE-QUARTER, AND THE SOUTHWEST ONE-QUARTER
OF THE SOUTHEAST ONE-QUARTER OF SECTION 30, TOWNSHIP 12 NORTH, RANGE 33 WEST,

& M,

CONTAINING 160.4 ACRES, MORE OR LESS, RESERVING UNTO GRANTORS ALL OIL, GAS, MINERAL,
HYDROCARBON SUBSTANCES AND GEOTHERMAL ENERGY RIGHTS AND THE RIGHT TG USE SUCH PART OF
THE SURFACE OF SAID PROPERTY AS 1S NECESSARY OR CONVENIENT FOR WELL SITES, DRILLING,
STORAGE TANKS, PRODUCTION EQUIPMENT, UTILITY LINES, PIPELINES, ACCESS ROADS AND

EXPLORATION.

Dated __ MARCH 6, 1979

STATE OF CALIFORNIA

COUNTY OF.
on .. March 8, 1979

BHR Ak 1T NESE T M"R‘é‘é,'r "Nééé‘l‘}”r eppearct

— hefore me. the under-

o hv the person.. s
instrument and acknowledged that THE_. i
WITNESS my haad and official seal.

SUSIE AKEMI SHIMONO

known 1o me

i «T
-~ whaose n:-mr&ME. subscribed 10 the within

executed the same,

Signature ..

HAROLD D. MANKINS AND CAROL JOANNE MANKINS, HUSBAND AND WIFE

, State of California:

S. B. B,

\

JZ“"“‘S‘“&#J M%

OFFICIAL SEAL

SUSIE AKEMI SilIMONO

.’ NOTARY PUBLIC - - CALIFORNIA
PRINCIPAL OFFiCE IN
LO> ANGELE., UCUOINTY

My Commsssaon Expires July 15. 1980

Frhis ava for wflicial notarial seat

Title Order No.

Fscrow or Loan No.

T12553%-AC

MAIL TAX STATEMENTS AS DIRECTED ABOVE

AR LY




